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13 August 1969

MEMORANDUM FOR: Director of Central Intelligence

SUBJECT : Washington Observer Newsletter

1. This memorandum is for your information only.

2. In response to your inquiry relating to the Washington
Observer Newsletter, NN ccalled having checked his
files in 1967 when the first Newsletter article about a Rumanian
spy ring in CIA appeared. Our files confirm that neither the
Bureau nor CIA took any action at that time.
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3. Sam checked again and has determined that the Bureau
has at no time taken any action on the Washington Observer story.
He feels that to do so would be a mistake. He characterizes the
publication as being completely unreliable.

Acting Director of Security

Attachment:
Washington Observer Newsletter,
dated 1 August 1969
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President Nixon's trinmphant,

20-hour state visit to Rumania
is being hailed by the liberal
press establishment with VO~
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Jewish businessimen and engincers to Rumania to
set up industrial plants and providing equipment
and technical know-how. Under the Rumanian
agreement with Isracl on joint industrial ventures

3

+io Bucharest to cover the momentous historic
vent, Every pmpagandu gimrnick s being utilized
< prove that the Nixon-Ceausescu talk is the turn-
| point in East-West' relations. Again we hear
v familior refrain. that the Communists are
“actiowing.” k
[ .

The truth {s that ruthless Rumanian dictator,
siicolie Ceausescu, operates the miost repressive
olice state behind the Iron C\ll’ti\il‘]-—t}\er(} is fax
qwre [reedom in Moscow than in Bucharest. oy
Jwer terrorisiy, Ceausescu has no equal among
Lis Communist peers, In the Compmmist Factional

ay been a series of purges and blood baths. Geau-
- vseu finally emerged the victor over the dead bod-
i+ 0f exceuted comrades. To prove he 1s not exact-
v “mellowing” only a little over a year ago ( March
ivials and Communist Party officers. While other
Soviet satellites were trending toward decentral-
Cention; in sharp contrast; the Rumanian dictator
Siolished all semi-autonomous local control, and
onsolidated all power ander centralized control.
e Cominunists had baited the peasaats with the
womise of breaking up the big landed estates
i vedistributing the land to small farmers. Not
Soly did the promised “agrarian reform” never ma-

rates and reduced the disillusioned peasants to
s medieval serfdom of their ancestors.

Y, the last vestige of freedom was destroyed.
Swmania is o prime exhibit of Communist total-
avianisia at its worst. Intellectual activity is 50
ifled that even the Ford and Rockefeller Founda-
vinns were forced to withdraw their funds in the
woenlled “cvltural exchange programs.”

romically, in 2967 Ceauseseu wmade a big hit
Lith the American libertarians. Tle won their ap-
seehation by Tds stance of neutrality in the seveu-

Y jmu_‘m‘y(?d to Moscow and secured the tacit
Cuniesence of the Kremlin top brass before he
cvanuneed his "indopu1'1dcnt” position on the Mid

amore, Rumania and Tsrael entered into a trade

i ngnring an alundance of Rumanian oil for

- vanel war machine, This was all Tseacli De-
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Ciasty argd aiv planes i a devastating war of
Lol :

dvadry for power in Rumania since 1943, there,

11968) Ceansesen purged 10,000 government of-,

Cepindize, Dut the government expropriated the
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Jews in other Iron Curtain countries who can
wrangle a visa to Thimania can easily escape via
the air line if they can pay the lligK “liberation
fees” demanded by the Tanmanian burcaucrats and
Jewish businessmen who operate the air service,
according to IBI intelligence xeports.

The Rumanian espionage apparatus is the most
efficient and claborate Communist spy network
in the Western World, Most Rumanians are Latin
types and can work more adroitly undercover than
the Tussians, The Soviet KGB is embarrassingly
dependent on Ruminian agents in certain sensi-

tive areas. The Rumanians seldom get wncovered

and arc more dcpend:\ble than the Fast German
spics. '

mania, Richard . Davis, is under intensive secur-
ity investigation. He is reportedly compromised by
a Ruamanian female. Davis is a carcer diplomat and,
will shortly be shilted to a desk in the State De-
partment in Washington to obviate further em-
barrassment to the Department. '

On May 15, 1967, WO called attention to a
Rumanian spy ving that had penetrated the CIA.
WO No. 39 issue stated: “Three loyal employees

of the CIA are alleged to have discovered the

existence of a Soviet spy ring in the CIA. They
reported this to their superiors and subsequently

each one met a violent or mysterious death, ... 1f.

a grand jury wants to look into this tale, WO can
supply documentary evidence.” Two Federal agen-
cies made incuiries, and WO submitted all avail-
able information to the investigators; WO was
" admonished to say nothing more about the miatter
pending investigation, Nothing happened exeept

our CIA informant was terrorized. And the Tu-

~manian Jew who headed up the spy ring in the [/

CIA was shifted to tho State Department.

Sy Arab-lsracli War in June of that year. Dut-
bt the American liberals blandly ignore is the
"t that shortly before the Seven-day war, Ceau~

wast erisis before the outbreak of hostilities, Fur--
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At this writing, the U8, Ambassador to Pu_a-\
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